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Quarter in Review

The S&P 500 con�nued its impressive run during the 2ⁿ� quarter, closing at an all�me high at the end of June. Op�mism over U.S. economic growth 

coupled with ongoing fiscal and monetary s�mulus measures buoyed investor and consumer confidence. The Federal Reserve again signaled their 

commitment to accommoda�ve policy un�l the goals of their dual mandate can be achieved.

Concerns over high infla�on expecta�ons going forward did weigh on the markets occasionally during the quarter. Though a great majority of the 

infla�onary pressures could be a�ributed to supply constraints in select industries, including used cars and hotel rooms, there are other signs that infla�on 

could end up being more than just a transitory phenomenon.

Value and cyclical stocks outpaced growth for most of the quarter, but growth rebounded during the month of June as concerns over the Covid19 Delta 

variant gave a boost to sectors like Communica�on Services, Technology and Health Care. The 10year U.S Treasury finished the quarter at 1.47%, down 

from 1.74% at the beginning of the April, perhaps reflec�ng some of the concern over the Deltavariant and slowing economic growth.

2nd Quarter Performance Review

The Wakefield Large Cap Equity Por�olio gained 9.80% compared to 8.55% for the S&P 500 for the quarter ended June 30, 2021. Technology and Industrials 

were the greatest contributors to overall returns during the quarter. There were no sectors with a nega�ve contribu�on to returns.

The Energy sector provided the greatest rela�ve outperformance, gaining 25.88% vs. 11.29% for the S&P 500. Devon Energy (up 35.14%) and EOG 

Resources (up 15.69%) benefited from the highest oil prices in nearly three years along with strong demand and limited supply. Like many of their peers in 

the industry, Devon and EOG have shi�ed from a “growth at all costs” mentality to improving their balance sheets, genera�ng free cash flow and returning 

capital to shareholders.

Industrials (up 13.42% vs. 4.47% for the S&P 500) also showed good rela�ve outperformance during the quarter. United Parcel Service (up 22.93%) and 

Textron (up 22.66%) were standouts within the sector.

Communica�on Services and Financial Services were the two notable laggards from a sector perspec�ve, trailing the S&P 500 by approximately 7% during 

the quarter. Ac�vision Blizzard was the lone posi�on within the Communica�on Services sector and struggled for much of the quarter as growth stocks

trailed value. Returns from the Financial Services sector were hindered by companies like Hun�ngton Bancshares (down 8.37%) and Comerica (up 0.40%) 

as interest rates fell into quarterend.

From a por�olio construc�on perspec�ve, overall performance was hurt the most by a higher rela�ve weight to Industrials (17.05% vs. 9.10% for the S&P 

500) and U�li�es (5.86% vs. 2.59% for the S&P 500). There were no sector alloca�ons that significantly aided overall performance. 

Stock selec�on drove most of the strategy’s outperformance during the quarter and was especially strong within the Industrials, Energy and Technology 

sectors.

The por�olio held 33 companies that reported earnings in the 2ⁿ� quarter. Of those, 30 exceeded Wall Street es�mates, while 3 missed expecta�ons, 

exceeding the 85.32% beat rate for all companies in the S&P 500.

Source Data: Gross Return

Q2 2021 YTD 3 Years 5 Years 10 Years

Since

Incep�on

(4/30/1997)

Wakefield Large Cap Equity

S&P 500

9.80 19.88 10.20 14.33 14.61 11.84

8.55 15.25 18.67 17.65 14.84 9.23

Gross Performance 

* Sold During the Quarter

^ Bought During the Quarter



Holdings Repor�ng Earnings in Q2 Earnings Beats Earnings Misses Earnings Met Earnings Beat %

Wakefield Large Cap Equity
S&P 500

33 30 3 0 90.91
504 430 68 6 85.32

Sector Return Rela�ve
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Outlook 

While strategy performance has been strong through the first half of the year, market cycles are o�en quite 

long and can see several changes in leadership along the way. Our por�olio should benefit from a 

normalizing economy, but as we saw into the end of the quarter, economic data can be noisy and short

term, counter trend moves should be expected. 

Growth stocks con�nue to trade at rich, historical valua�ons rela�ve to value and we would expect our 

approach to benefit from spreads returning to a more normal historical range. We believe this is more likely 

to come from growth stock valua�ons coming down from current levels and some modest apprecia�on in

value.  We also expect companies that benefited the most from last year’s Covid lockdowns to find it

increasingly challenging to exceed market expecta�ons for earnings and revenue growth. Margins are also 

unlikely to con�nue to expand given higher input and labor costs.

We con�nue to see robust performance in our strategy’s ability to iden�fy stocks that are likely to surprise 

in their earnings announcements and see upward revisions to future earnings es�mates. Companies are

being rewarded on those measures and we are confident that our por�olio is posi�oned well to benefit 

from broadening market leadership.

YTD Performance Review 

For the six months ended June 30, 2020, the Wakefield Large Cap Equity por�olio returned 19.88% versus 

15.25% for the S&P 500. Holdings within Energy (up 67.95%), Technology (up 26.81%) and Industrials (up 

22.68%) sectors have been greatest contributors to overall returns. 

The best rela�ve performance yeartodate has come from the Energy sector, up 67.95% vs. 45.46% for the 

S&P 500. Devon Energy (up 89.08%) has been the standout within the sector, but Schlumberger and 

ONEOK are also among the top 10 performers within the strategy YTD. 

The Consumer Discre�onary sector has also seen strong rela�ve performance (up 27.35% vs. 9.61%). 

Nearly all the outperformance is due to L Brands (up 94.20%), the parent company of Bath and Body Works 

and Victoria’s Secret. The company benefited from a rebound in consumer demand and announced they 

would be spli�ng into two separate en��es. The stock s�ll trades at just 13x next year’s earnings.

Performance within the Technology sector has also been well ahead of the index. Holdings in the por�olio 

have gained 26.81% vs. 14.32% for the S&P 500 through the end of the second quarter. NVIDIA (up 53.3%) 

and NortonLifeLock (up 32.37%) have been the standout performers. We trimmed our posi�on in NVIDIA 

shortly a�er quarter end. 

Health Care has been the only sector with a nega�ve contribu�on to returns through June 30, declining 

0.84% vs. 11.91% for the S&P 500. Hologic (down 21.85%) was responsible for nearly all the 

underperformance. The stock was sold in May and replaced with West Pharmaceu�cal Services.

Other sectors with rela�ve underperformance included Communica�on Services (3.29% vs. 19.67% for the 

S&P 500) and Basic Materials (2.58% vs. 15.32% for the S&P 500), but the por�olio had very limited 

exposure to those sectors.

Past performance is not indica�ve of future results. Holdings presented here represent a par�al list of holdings in the LargeCap Equity model por�olio during the �me period indicated.  Trades executed in actual accounts may differ 

from the model depending upon the size of the account, investment objec�ves and restric�ons, capital contribu�ons and withdrawals, the amount of transac�on and related costs, the incep�on date of the account and other factors. It 

should not be assumed that investments in the securi�es iden�fied were or will be profitable or that recommenda�ons made in the future will be profitable or will equal the performance of the securi�es presented here.  A complete 

list of securi�es purchased and sold in the last 12 months in the Large Cap Equity por�olio is available upon request. Top & Bo�om performances are gross returns, with contribu�on calculated on a assetweighted basis. Please send 

informa�on requests to investorrela�ons@wakefieldinc.com. 

This report is provided as general informa�on only and should not be taken as investment advice.  This report shall not be construed as a recommenda�on to buy or sell any security or financial instrument, or to par�cipate in any 

par�cular trading or investment strategy.  Some informa�on in this report was generated based on informa�on from a third party and is believed to be reliable.  Wakefield makes no representa�on as to the accuracy or completeness 

of the thirdparty informa�on provided in this report.  Please refer to the a�ached performance presenta�on for net of fee composite returns, disclosures and further informa�on about Wakefield Asset Management and our Large Cap 

Equity strategy. Forms ADV part 1 and 2 are available upon request.

Data source: Morningstar Direct, Bloomberg.
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Returns
As of Date: 6/30/2021     Calcula�on Benchmark: S&P 500 TR USD
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While the overall market is efficient, pockets of inefficiency do exist. Wakefield Asset Management offers a 

unique investment strategy which we believe stands apart from the mainstream investment community. 

Focusing on proprietary investment techniques that not only iden�fy market inefficiencies, but capture those 

inefficiencies over �me. Wakefield uses a highly disciplined and technologically advanced process for research, 

security selec�on, implementa�on, and monitoring. The resul�ng por�olios exhibit a unique combina�on of 

characteris�cs with posi�ve near‐term expecta�ons that, in our view, will be rewarded by the market in the 

period ahead regardless of market direc�on. In our management and research, our goals are Focus, Crea�vity, 

Intellectual Honesty, and Con�nuous Improvement.

The informa�on on this page is supplemental to the GIPS Report on page 4 which also shows 

net performance returns. Source: Morningstar Direct.
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Top Holdings

Symbol Weight %

NVIDIA Corp

Devon Energy Corp

Applied Materials Inc

NortonLifeLock Inc

Extra Space Storage Inc

Lam Research Corp

Lululemon Athle�ca Inc

CNH Industrial NV

Trane Technologies PLC

L Brands Inc

NVDA 4.4

DVN 3.8

AMAT 3.4

NLOK 3.3

EXR 3.3

LRCX 3.2

LULU 3.2

CNHI 3.2

TT 3.2

LB 3.2

Performance Rela�ve to Peer Group
As of Date: 6/30/2021     Peer Group (5‐95%): Separate Accounts ‐ U.S. ‐ Large Blend     Calcula�on Benchmark: S&P 500 TR USD
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Large Cap Equity Holdings as of June 30, 2021. Holdings are subject to change at any �me. Posi�ons, and posi�on size, may vary from account to account. A full 

lis�ng of investment decisions made in the past year is available upon request. It should not be assumed that recommenda�ons made in the future will be 

profitable or will equal the preformance of the securi�es presented here. This holdings list should not be considered a recommenda�on to buy or sell any security. 

The informa�on on this page is supplemental to the GIPS Report on page 4. Source: Morningstar Direct, Bloomberg. Page 2
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Por�olio Characteris�cs

Wakefield

LCE

S&P

500

TR

# of Stock Holdings

Average Market Cap (mil)

Median Market Cap (mil)

P/E Ra�o (TTM)

P/B Ra�o (TTM)

Dividend Yield

Ac�ve Share

Strategy Assets

33 505

67,627 75,717

25,107 29,866

22.14 26.46

3.25 4.42

1.87 1.46

94.71 —

$471.46 mil —

Informa�on Sta�s�cs - 5 Year
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Investment Growth
Time Period: 5/1/1997 to 6/30/2021
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The informa�on on this page is supplemental to the GIPS Report on page 4 which also shows net performance 

returns. Source: Morningstar Direct, Bloomberg. Page 3
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Wakefield Asset Management claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the 

GIPS standards. Wakefield Asset Management has been independently verified for the periods July 1, 2003 through December 31, 2020. A firm that claims compliance with the GIPS 

standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards. Verifica�on provides assurance on whether the firm's 

policies and procedures related to composite maintenance, as well as the calcula�on, presenta�on, and distribu�on of performance, have been designed in compliance with the 

GIPS standards and have been implemented on a firm‐wide basis. The Wakefield Large Cap Equity Composite has had a performance examina�on for the periods July 1, 2003 to 

December 31, 2020. The verifica�on and performance examina�on reports are available upon request. GIPS® is a registered trademark of CFA Ins�tute. CFA Ins�tute does not 

endorse or promote this organiza�on, nor does it warrant the accuracy or quality of the content contained herein.
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