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Symbol Return Contribu�on

NRG Energy Inc*
Pfizer Inc*
Cadence Design Systems Inc^ 
Vertex Pharmaceu�cals Inc* 
Gartner Inc^
Devon Energy Corp

Synopsys Inc^
HCA Healthcare Inc*
CDW Corp^
LyondellBasell Industries NV^

20.59 0.60

3.99 0.15

4.19 0.12

2.88 0.10

3.28 0.09

5.20 0.08

2.47 0.07

0.06 0.00

0.79 0.02

1.09 0.03

Top 10 Performers Bo�om 10 Performers

Symbol Return Contribu�on

NVIDIA Corp*
AGCO Corp

Robert Half Interna�onal Inc Advanced 

Micro Devices Inc

West Pharmaceu�cal Services Inc

Lululemon Athle�ca Inc

WilliamsSonoma Inc

The Interpublic Group of Companies Inc* 
CBRE Group Inc Class A

PerkinElmer Inc

40.80 1.21

29.73 1.11

34.08 1.11

30.06 0.92

26.34 0.87

25.36 0.80

23.06 0.66

22.47 0.63

19.57 0.61

18.44 0.57

Quarter in Review 

The S&P 500 fell just over 16% in the quarter and 20% yeartodate, marking the worst first half of the year since 1970. Investor concerns over stubbornly high infla�on and rising 

interest rates hit every sector in the market. Growth stocks were especially weak with the Russell 100 Growth losing over 21% during the quarter.

The Consumer Price Index (CPI) reached 8.6% yearoveryear in May. Increases were widespread as over 70% of the components within the index showed gains of more than 5%. The 

Federal Reserve responded by hiking its policy rate more than expected in June and signaling that ge�ng infla�on under control was their top priority, even if that meant a weakening 

labor market and lower economic growth. Futures markets expect a Fed Funds target range of 3.25%3.5% by the end of the year which would be the highest rate since 2008. 

Much of the pain in the index was in Mega Cap Technology companies including, Amazon, Tesla and NVI DA, whose shares all declined more than 30% during the quarter. Defensive 

sectors like Health Care, U�li�es and Consumer Staples faired the best, but were s�ll not able to muster posi�ve gains. Energy also declined just 5% as oil prices remained well above $100 

per barrel with the ongoing conflict in Ukraine and robust consumer demand keeping a floor under prices.

2nd Quarter Strategy Performance Review 

The Wakefield Large Cap Equity Por�olio declined 14.19% compared to 16.10% for the S&P 500 for the quarter ended June 30, 2022. Only the U�li�es sector had a posi�ve contribu�on 

to overall returns.

The U�li�es sector also provided the greatest rela�ve outperformance, gaining 4.94% vs. 5.08% for the S&P 500. NRG Energy gained 20.59% and was also the best performer in the 

por�olio during the quarter. Rela�ve performance was also strong within the Consumer Discre�onary sector, despite being nega�ve overall (19.2% vs. 26.26% for the S&P 500).

Industrials and Health Care were the two notable laggards from a sector perspec�ve, with each trailing the S&P 500 by approximately 6% during the quarter. AGCO, manufacturer of 

agricultural equipment, fell 29.73% during the quarter despite handily bea�ng earnings expecta�ons.

Within the Health Care sector, West Pharmaceu�cal Services and PerkinElmer trailed sector returns, declining 26.34% and 18.44% respec�vely. Both companies remain holdings in the 

por�olio at quarterend. 

From a por�olio construc�on perspec�ve, overall performance was hurt the most by a higher rela�ve weight to Consumer Discre�onary (13.20% vs. 10.92% for the S&P 500) and lower 

rela�ve weight to Consumer Staples (3.17% vs. 7.08% for the S&P 500). A higher rela�ve weight to Energy (7.97% vs. 4.48% for the S&P 500) helped performance the most.

Sector alloca�on was responsible for all the strategy’s outperformance during the quarter. Stock selec�on detracted just 18bps from overall performance but was no�ceably weak in the 

Industrial sector.

The por�olio held 31 companies that reported earnings in the 2ⁿ� quarter. Of those, only 27 exceeded Wall Street es�mates, while 3 missed expecta�ons, slightly above the strategy’s 

historical average and above the 77.29% beat rate for all companies in the S&P 500.

Source Data: Gross Return

Q2 2022 YTD 3 Years 5 Years 10 Years

Since

Incep�on

(4/30/1997)

Wakefield Large Cap Equity

S&P 500

14.19 13.80 9.70 9.58 13.51 11.22

16.10 19.96 10.60 11.31 12.96 8.36

Gross Performance 

* Sold During the Quarter

^ Bought During the Quarter

NRG
PFE 
CDNS 
VRTX 
IT 
DVN 
SNPS 
HCA 
CDW 
LYB

NVDA
AGCO 
RHI 
AMD 
WST 
LULU 
WSM 
IPG 
CBRE 
PKI



Holdings Repor�ng Earnings in Q2 Earnings Beats Earnings Misses Earnings Met Earnings Beat %

Wakefield Large Cap Equity
S&P 500

31 27 3 1 87.10
502 388 110 4 77.29

Sector Return Rela�ve
to S&P 500

Ac�ve Return
Time Period: 4/1/2022 to 6/30/2022
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Outlook 

The longterm outlook for the equity markets and economy is incredibly uncertain. Market sen�ment seems to be 

sufficiently pessimis�c to allow for a relief rally at the very least. While we have seen dras�c ou�lows in the fixed 

income markets, flows in equity markets, and funds like ARKK, have remained somewhat resilient. Whether the low 

we saw in June markets the bo�om remains to be seen.

We wrote at length during 2020 and 2021 how an eventual correc�on would likely hurt growth and unp rofitable 

companies the most as valua�ons and investor posi�oning had reached extreme levels within those baskets and 

were not sustainable. While we have seen dras�c price declines and lower valua�ons, we believe there could s�ll be 

room to fall as an era of extremely loose monetary condi�ons remains firmly in the rearview mirror.

We believe our strategy is posi�oned favorably for the uncertainty that lies ahead. It is highly unlikely in our view 

that investors will rush back into the areas of the market that saw the largest gains during the Covid era, even if the 

Fed is able to get infla�on under control and oversee a so� economic landing. 

The por�olio has much less exposure to sectors like Technology and Communica�on Services, inline with our 

disciplined investment process and the stocks we own trade at a discount to the overall market. We con�nue to see 

robust performance in our strategy’s ability to iden�fy stocks that are likely to surprise expecta�ons in their earnings 

announcements and see upward revisions to future earnings es�mates. Those companies are being rewarded on 

those measures.

Thank you for your con�nued support.

YTD Strategy Performance Review 

For the six months ended June 30, 2022, the Wakefield Large Cap Equity por�olio declined 13.80% versus 19.95% 

for the S&P 500. Holdings within Energy (up 26.04%), Consumer Staples (up 18.05%) and U�li�es (up 10.78%) 

sectors have been greatest contributors to overall returns. 

The best rela�ve performance yeartodate has come from the Consumer Staples sector, up 18.05% vs. 6.31% for 

the S&P 500. Archer Daniels Midland (up 34.24%) has been the standout. The agricultural processing a nd 

transporta�on company trades at just 14x earnings. 

The U�li�es sector has also seen strong rela�ve performance (up 10.78% vs. 0.82% for the S&P 500). Nearly all the 

outperformance was due to NRG Energy (up 18.85%). We sold the posi�on near the end of May following several 

downward revisions to earnings es�mates for the current fiscal year. NRG was replaced with Pinnacle West Capital 

Corp. which provides u�lity services to customers throughout the state of Arizona.

Performance within the Basic Materials sector has also been well ahead of the index. Holdings in the por�olio have 

declined 7.07% vs. 18.48% for the S&P 500 through the end of the second quarter. Corteva managed a posi�ve 

return (up 7.64%) but was sold in February and replaced with Tyson Foods. 

Real Estate (28%), Technology (26.03%), Communica�on Services (26.03%) and Consumer Discre�onary (25.39%) 

have been the worst performing sectors on an absolute basis during the first six months of the year.

The strategy’s outperformance yeartodate has been driven mostly by sector posi�oning, helped by a higher rela�ve 

weight to the Energy sector and lower exposure to the Technology sector rela�ve to the S&P 500.

Stock selec�on was the strongest within the Consumer Discre�onary and Finance sectors.

Past performance is not indica�ve of future results. Holdings presented here represent a par�al list of holdings in the LargeCap Equity model por�olio during the �me period indicated.  Trades executed in actual accounts may differ 

from the model depending upon the size of the account, investment objec�ves and restric�ons, capital contribu�ons and withdrawals, the amount of transac�on and related costs, the incep�on date of the account and other 

factors. It should not be assumed that investments in the securi�es iden�fied were or will be profitable or that recommenda�ons made in the future will be profitable or will equal the performance of the securi�es presented here.  

A complete list of securi�es purchased and sold in the last 12 months in the Large Cap Equity por�olio is available upon request. Top & Bo�om performances are gross returns, with contribu�on calculated on a assetweighted basis. 

Please send informa�on requests to investorrela�ons@wakefieldinc.com. 

This report is provided as general informa�on only and should not be taken as investment advice.  This report shall not be construed as a recommenda�on to buy or sell any security or financial instrument, or to par�cipate in any 

par�cular trading or investment strategy.  Some informa�on in this report was generated based on informa�on from a third party and is believed to be reliable.  Wakefield makes no representa�on as to the accuracy or 

completeness of the thirdparty informa�on provided in this report.  Please refer to the a�ached performance presenta�on for net of fee composite returns, disclosures and further informa�on about Wakefield Asset Management 

and our Large Cap Equity strategy. Forms ADV part 1 and 2 are available upon request.

Data source: Morningstar Direct, Bloomberg.
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Returns
As of Date: 6/30/2022     Calcula�on Benchmark: S&P 500 TR USD
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While the overall market is efficient, pockets of inefficiency do exist. Wakefield Asset Management offers a 

unique investment strategy which we believe stands apart from the mainstream investment community. 

Focusing on proprietary investment techniques that not only iden�fy market inefficiencies, but capture those 

inefficiencies over �me. Wakefield uses a highly disciplined and technologically advanced process for research, 

security selec�on, implementa�on, and monitoring. The resul�ng por�olios exhibit a unique combina�on of 

characteris�cs with posi�ve near‐term expecta�ons that, in our view, will be rewarded by the market in the 

period ahead regardless of market direc�on. In our management and research, our goals are Focus, Crea�vity, 

Intellectual Honesty, and Con�nuous Improvement.

The informa�on on this page is supplemental to the GIPS Report on page 4 which also shows 

net performance returns. Source: Morningstar Direct.
Page 1
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Top Holdings

Symbol Weight %

Archer‐Daniels Midland Co

Cadence Design Systems Inc

DTE Energy Co

MetLife Inc

Synopsys Inc

CDW Corp

Tyson Foods Inc Class A

Snap‐on Inc

Pinnacle West Capital Corp

Merck & Co Inc

ADM 3.7

CDNS 3.3

DTE 3.3

MET 3.3

SNPS 3.3

CDW 3.2

TSN 3.1

SNA 3.1

PNW 3.1

MRK 3.1

Performance Rela�ve to Peer Group
As of Date: 6/30/2022     Peer Group (5‐95%): Separate Accounts ‐ U.S. ‐ Large Blend     Calcula�on Benchmark: S&P 500 TR USD
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Large Cap Equity Holdings as of June 30, 2022. Holdings are subject to change at any �me. Posi�ons, and posi�on size, may vary from account to account. A full 

lis�ng of investment decisions made in the past year is available upon request. It should not be assumed that recommenda�ons made in the future will be 

profitable or will equal the preformance of the securi�es presented here. This holdings list should not be considered a recommenda�on to buy or sell any 

security. The informa�on on this page is supplemental to the GIPS Report on page 4. Source: Morningstar Direct, Bloomberg. Page 2
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Por�olio Characteris�cs

Wakefield

LCE

S&P

500

TR

# of Stock Holdings

Average Market Cap (mil)

Median Market Cap (mil)

P/E Ra�o (TTM)

P/B Ra�o (TTM)

Dividend Yield

Ac�ve Share

Strategy Assets

33 503

38,325 66,661

22,844 27,160

16.93 22.89

9.81 4.58

2.97 1.73

96.43 —

419.76 mil —

Informa�on Sta�s�cs - 5 Year

Alpha

Beta

Sharpe Ra�o

R‐Squared

Informa�on Ra�o

Tracking Error

Standard Devia�on

Ba�ng Average

‐1.13

0.98

0.54

85.99

‐0.26

6.70

17.81

48.33

Capture Ra�o - 10 Year
Calcula�on Benchmark: S&P 500 TR USD
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Investment Growth
Time Period: 5/1/1997 to 6/30/2022
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The informa�on on this page is supplemental to the GIPS Report on page 4 which also shows net performance 

returns. Source: Morningstar Direct, Bloomberg. Page 3
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Wakefield Asset Management claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Wakefield

Asset Management has been independently verified for the periods July 1, 2003 through December 31, 2021. A firm that claims compliance with the GIPS standards must establish policies and procedures 

for complying with all the applicable requirements of the GIPS standards. Verifica�on provides assurance on whether the firm’s policies and procedures related to composite maintenance, as well as the

calcula�on, presenta�on, and distribu�on of performance, have been designed in compliance with t he GIPS standards and have been implemented on a firm‐wide basis. The Wakefield Large Cap Equity

Composite has had a performance examina�on for the periods July 1, 2003 to December 31, 2021. The verifica�on and performance examina�on reports are available upon request. GIPS® is a registered

trademark of CFA Ins�tute. CFA Ins�tute does not endorse or promote this organiza�on, nor does it warrant the accuracy or quality of the content contained herein.
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